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severely impact GHG emissions reductions given their limited availability and limited 
applicability. The proposed ordinance will continue to not apply to attached and junior ADU s as 
they are considered additions/alterations and not new construction and therefore excluded from 
the natural gas infrastructure prohibition ordinance. 

Building electrification, especially with a backdrop of protracted California fire seasons and 
looming Public Safety Power Shutdowns (PSPSs ), often raise concerns around grid reliability. It 
is important to note that this ordinance does not propose electrification of one hundred percent of 
all buildings and grid impacts from the electrification of new construction will be marginal. 
Much larger grid impacts will be evaluated for future electrification of existing buildings, a much 
more time-consuming and costly endeavor, and utilities and state agencies are currently planning 
for that future. 

As summarized in Attachment C, twenty-two other cities in California have implemented whole 
building, all-electric requirements. Some cities allow limited exemption requests for particular 
building types or uses. For example, twelve of the twenty two cities allow exemptions for retail 
cooking establishments. The two largest cities in the Bay Area after San Jose, San Francisco and 
Oakland are considering all-electric building requirements. San Jose's proposed update to its 
natural gas infrastructure prohibition ordinance is well-aligned with these efforts. 

In addition to providing a positive benefit on indoor air quality, updating the current natural gas 
infrastructure prohibition will have a significant positive impact on future GHG emissions from 
the building sector. Based on the City's latest five-year development forecast, the projected 
GHG emissions offset over the estimated 50-year lifecycle of these buildings via this update is 
approximately 608,000 tons of CO2 emissions. Furthermore, the ordinance will help San Jose 
reach its Climate Smart electrification and zero net energy building goals, City commitments set 
out in the adopted Climate Emergency resolution and transitipn the building industry toward all­
electric power provided by San Jose Clean Energy. 

The City remains a leader in addressing the global environmental crisis at a local level, from its 
approval of Climate Smart San Jose, to the adoption of Reach Code and Natural Gas 
Infrastructure Prohibition ordinances. The City's unique local, geological, topographical, and 
climatic conditions make it particularly vulnerable to the impacts of the changing climate, 
including risk of devastation from flood or fire. A rise in temperature increases the risks, both 
worldwide and locally, associated with climate change particularly to already vulnerable 
populations. Local governments continue to play a critical role in curbing GHG emissions. 
Replacing natural gas ultimately with carbon-free electricity in new buildings will help the City 
to mitigate the impact of climate change on local conditions, while also continuing to set an 
example for other cities to follow. 
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CONCLUSION 

Staff recommends approving An Ordinance of the City of San Jose Amending Chapter 17. 845 of 
Title 17 of the San Jose Municipal Code to Amend Sections 17.845.010, 17.845.020, 17.845.030, 
17.845.040, 17.845.050, and 17.845.060 and Add Section 17.845.045 to Prohibit Natural Gas 
Infrastructure in Newly Constructed Buildings effective on August 1, 2021 to apply the City's 
natural gas infrastructure prohibition to all new construction building types with limited 
exemptions. This update is shown to be cost-effective under the State's methodology and will 
provide numerous health, safety, and greenhouse gas reduction benefits. 

EVALUATION AND FOLLOW-UP 

Staff will continue to return to Council semi-annually with a Climate Smart update. Staff will 
track data associated with the compliance of the City's reach code and natural gas infrastructure 
prohibition and report back to Council in May 2021 and annually thereafter, pursuant to City 
Council direction at the September 17, 2019 City Council meeting in which the building reach 
code was adopted. Staff will provide progress updates to the Transportation and Environment 
Committee and City Council on Climate Smart San Jose activities on a semi-annual basis. 

CLIMATE SMART SAN JOSE 

The recommendation in this memorandum aligns with one or more Climate Smart San Jose 
energy, water, or mobility goals: 

• Strategy 1.1: Transition to a renewable energy future 
• Strategy 2.2: Make homes efficient and affordable for our residents 
• Strategy 3 .2: Improve our commercial building stock 

PUBLIC OUTREACH 

This memorandum will be posted on the City's website for the November 17, 2020 City Council 
meeting. 

COORDINATION 

This memorandum has been coordinated with the City Attorney's Office, City Manager's Office, 
Community Energy Department, Housing Department, and Office of Economic Development. 
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FISCAL/POLICY ALIGNMENT 

The recommendations align with the Climate Smart San Jose strategies and the City's 
Envision 2040 General Plan approved by City Council. 

CEOA 

Categorically Exempt, File No. ER20-202, CEQA Guideline Section 15308 Actions by 
Regulatory Agencies for Protection of the Environment. 

/s/ /s/ 
ROSAL YNN HUGHEY KERRIE ROMANOW 
Director, Planning, Building, and Code Enforcement Director, Environmental Services 

For questions, please contact Ken Davies, Deputy Director, Environmental Services Department, 
at (408) 975-2587. 

Attachments: 
Attachment A-2019 High-Rise Residential New Construction Reach Code Cost-Effectiveness 

Study for the City of San Jose (Climate Zone 4) 
Attachment B- Updated Natural Gas Infrastructure Prohibition Ordinance Webinar Questions 
and Answers 
Attachment C - Summary of All-Electric Reach Codes 
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